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Moody National REIT II, Inc. 47-1436295

Robert Engel 713-977-7500 rengel@moodynational.com

6363 Woodway, Suite 110 Houston, TX 77057

1/15/16; 2/15/16; 3/15/16; 4/15/16; 5/15/16; 6/15/16; 7/15/16; 8/15/16; 9/15/16; 10/15/16; 11/15/16; 12/15/16

Common Stock - Moody National REIT II, Inc.

The Company paid cash distributions on common stock in 2016 (each a "Distribution") as follows:

Record Dates: 12/31/15; 1/31/16; 2/29/16; 3/31/16; 4/30/16; 5/31/16; 6/30/16; 7/31/16; 8/31/16; 9/30/16;

10/31/16; 11/30/16

Payment Dates: 1/15/16($.148/share); 2/15/16($.148/share); 3/15/16($.139/share); 4/15/16($.148/share); 

5/15/16($.143/share); 6/15/16($.148/share); 7/15/16($.143/share); 8/15/16($.148/share); 9/15/16($.148/share);

10/15/16($.143/share); 11/15/16($.148/share); 12/15/16($.143/share)

The Company allows shareholders to elect to reinvest all or a part of the Distributions for additional shares

in the Company. In 2016, 28% of shareholders elected to use the reinvestment option. The Company valued

the shares for purposes of the reinvestment at $23.75 per share (with fractional shares issued when the

Distribution does not equal the per share value or a multiple there of).

The Company has determined that 93.93% of each Distribution
was a non-taxable return of capital. The non-taxable return of capital reduced the tax
basis on a per-share basis as follows:

1/15/16 - $0.139/share; 2/15/16 - $0.139/share; 3/15/16 - $0.130/share;
4/15/16 - $0.139/share; 5/15/16 - $0.135/share; 6/15/16 - $0.139/share;
7/15/16 - $0.135/share; 8/15/16 - $0.139/share; 9/15/16 - $0.139/share;
10/15/16 - $0.135/share; 11/15/16 - $0.139/share; 12/15/16 - $0.135/share

Shareholders who elected to reinvest all or a portion of the Distributions will have a
cost basis in the acquired shares of the Company equal to the amount of such reinvestment.

The Company determines its annual earnings and profits under IRC Section
312 and the regulations thereunder after the close of the tax year, as practicable, and
such determination was on or about January 25, 2017. Distributions in excess of earnings
and profits reduce the shareholder's basis in common stock on the dates listed above. 
For shares for which Distributions were elected to be reinvested, the shareholder's basis 
in the acquired shares, or fraction thereof, of the Company equals the amount of 
the reinvestment.
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