
T H E  B E N E F I T S  O F  
H O T E L  A L L O C A T I O N
U.S. hotel demand tracks U.S. gross 
domestic product, or GDP, at a 98% 
correlation.1 As a result, we believe that 
the 2.9% GDP growth experienced in 
2018 is a favorable condition for continued 
room night demand.2 Given the strength 
of the U.S. economy, we believe that 
hotel demand will continue to rise for the 
foreseeable future.

Following record-setting demand 
for U.S hospitality during 2018, 
PricewaterhouseCoopers (PwC) projects 
the 2019 outlook to remain stable, driven 
by steady economic fundamentals, 
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n Investors seeking the potential for income

n Investors seeking a non-correlated,
inflationary hedge investment with
limited liquidity

n Investors seeking to take advantage of 
the  recovering hotel market and seeking 
asset appreciation

Other fees paid to the advisor: We will pay our advisor and its affiliates additional fees throughout the life cycle of the REIT for acquisition, disposition and management of properties, among other things. 
Please see the Management Compensation section of our prospectus for additional details. Our advisor will pay, on our behalf, upfront selling commissions of up to 6.0% of the sales price of Class A 
shares sold in the primary offering and an upfront dealer manager fee of up to 2.5% of the sales price of Class A shares sold in the primary offering. No stockholder servicing fees are paid with respect to 
Class A shares.
The advisor intends to recoup the fees through the Contingent Advisor Payment. The amount of the Contingent Advisor Payment to be paid in connection with the closing of an 
acquisition will be reviewed on an acquisition-by-acquisition basis and such payment shall not exceed the then-outstanding amounts paid by the Advisor for dealer manager 
fees, sales commissions, stockholder servicing fees or other fees paid on behalf of clients of nonaffiliated registered investment advisors at the time of such closing. Our 
advisor may waive or defer all or a portion of the acquisition fee at any time and from time to time, in our advisor’s sole discretion.
1 http://images.perspectives.jll.com/Web/JLLHotels/%7Bb7997391-5284-4969-ae53-a8b8d546640f%7D_ALIS_-_Through_the_looking_glass.pdf 
2 https://www.axios.com/united-states-2018-gdp-report-942280fa-1f51-4d31-97e1-dc557e2b46b2.html
3 https://www.pwc.com/us/en/industries/assets/pwc-hospitality-directions-us-january-2019.pdf
4 https://www.businesstravelnews.com/Global/Outlook-Strong-for-2019-US-Domestic-Business-Travel
5.  We first paid distributions on September 15, 2015. For 2018, our board of directors authorized and declared a distribution that was calculated at an annualized rate of $1.75 per share, or 
approximately $0.00480 per share per day, before any class-specific expenses. Such rate, if paid over a 365-day period, was equivalent to an annualized distribution rate of approximately 7.56% based 
on a purchase price of $23.19 per share of our Class A common stock, which was the purchase price per share of our Class A common stock as of December 31, 2018. Our board of directors 
authorized and declared a distribution for the quarter ending March 31, 2019 that is calculated at an annualized rate of $1.7528 per share, or approximately $0.004802 per share per day. Such rate, if 
paid over a 365-day period, is equivalent to an annualized distribution rate of approximately 7.52% based on purchase price per share of $23.32. There is no guarantee that distributions will be paid at 
the foregoing rates, or at all, in the future. A portion of our distributions have been paid from offering proceeds or other sources other than cash flow from operations, such as borrowings, in the future. 
The payment of distributions from sources other than cash flow from operations reduces our funds available for investment and the overall return to our investors.For the year ended December 31,
2018, 26% of distributions were paid from cash provided by operating activities and 74% were paid from cash provided by offering proceeds. In addition, if we make distributions in excess of our current 
and accumulated earnings and profits, the distribution will be treated first as a tax-free return of capital, which will reduce stockholder’s tax basis in our shares of common stock. The substantial fees and 
expenses we pay to our advisor and its affiliates reduces the amount of cash available for investment and the payment of distributions. 
6. Our estimated value per share is based on the estimated value of our assets less the estimated value of our liabilities, divided by the number of outstanding shares of our common stock, all as of 
December 31, 2018. Please see our Current Report on Form 10-K filed with the Securities and Exchange Commission on March 29, 2019 for additional information on the calculation of our estimated 
value per share.
7.  Net worth excludes value of an investor’s home, furnishings and automobiles. Alabama, Iowa, Kansas, Kentucky, Maine, Massachusetts, Missouri, Nebraska, New Jersey, New Mexico, North 
Dakota, Ohio, Oregon, Pennsylvania, Puerto Rico and Vermont have established suitability standards different from those that Moody National REIT II, Inc. has established, Please see “Suitability 
Standards” in the prospectus for additional information regarding the specific suitability standards established by such states. 
8.  We presently intend, but are not required, to complete a transaction providing liquidity for our stockholders within three to six years from the completion of our initial public offering, which terminated 
on July 12, 2018. However the timing of any such event will be significantly dependent upon economic and market conditions after completion of our offering stage. There can be no assurance as to 
when a suitable liquidity transaction will be available, or that we will be able to execute a liquidity transaction under conditions favorable to our stockholders, or at all. 
9. There is no guarantee that the objectives specified in the Investor Profile will be achieved. The Investor Profile includes investors seeking income. However, investors should note distributions may be 
paid from sources other than cash from operations such as borrowings, offering proceeds or deferral of fees and expense reimbursements by Moody National REIT II, Inc.’s advisor, in its sole discretion. 
To the extent that we fund distributions from sources other than cash from operations, a portion of the distributions we make may represent a return of capital to investors, which will reduce their tax basis 
in our shares of common stock. 
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ESTIMATED DISTRIBUTION (ANNUALIZED) 7.52%5

PRICE PER SHARE $23.32

ESTIMATED VALUE PER SHARE $23.326

MINIMUM INITIAL INVESTMENT $2,500

MINIMUM SUBSEQUENT INVESTMENT $500

DISTRIBUTION REINVESTMENT PRICE $23.32 (As of April 1, 2019)

SUITABILITY STANDARDS

A net worth of at least $250,000 or 
a gross annual income of at least 
$70,000 and a net worth of at least 
$70,0007

TARGETED TIME FRAME FOR  
LIQUIDITY EVENT

Within three to six years from the 
completion of the initial public 
offering8

O&O EXPENSES (REIMBURSED TO THE ADVISOR) Approximately 2.0%

including a continued increase in consumer spending, increasing business 
investment and relatively strong consumer confidence.3

The U.S. Travel Association supports this outlook by noting that domestic 
business travel will grow faster in 2019 than it did the past three years. The 
USTA Fall Travel Forecast dated November 2018 projects a continued rise 
in domestic business trips over the next several years.4 By 2022, such trips 
are estimated to total $493.3 million in cost, which is $29.7 million greater 
than the total 2018 cost, with 20% of the cost of these trips going towards 
lodging expenses according to the Domestic Travel Fact Sheet from USTA. 
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Preserve, protect and return stockholders’ capital contributions. Pay regular 
cash distributions to stockholders. Realize capital appreciation upon the 
ultimate sale of the real estate assets acquired by Moody National REIT II, Inc.



W H I C H  H O T E L S ?
We expect the majority of our direct real property 
investments will consist of stabilized, income-
producing select-service hotel properties with 
premier brands, including, but not limited to, 
Marriott, Hilton, and Hyatt. Select-service hotels 
target business-oriented travelers by providing 
clean rooms with basic amenities. In contrast 
to lower-cost budget motels, select-service 
hotels provide amenities such as an exercise 
room, business facilities and breakfast buffets. In 
contrast to full-service hotels, select-service hotels 
typically do not have a full-service kitchen, which 
are relatively costly to operate.
*Moody National Companies has contractual relationships with each 
of the brands listed in the chart.  Moody National Companies expects 
to develop contractual relationships with other brands affiliated with 
Marriott, Hilton and Hyatt in the future, in addition to those listed.

B R A N D S  ( F R A N C H I S O R S ) *

NOTICES TO INVESTORS
Not a Deposit • Not FDIC Insured • Not Bank Guaranteed • May Lose Value

This material does not constitute an offer to sell nor a solicitation of an offer to buy the securities referenced herein, which can only be made by the prospectus. This material must be read in conjunction 
with the prospectus in order to fully understand all of the implications and risks of an investment in Moody National REIT II, Inc. (REIT II). A copy of the prospectus must be made available 
to investors in connection with this offering. Neither the Securities and Exchange Commission, the Attorney General of the State of New York, nor any other state regulators have approved or disapproved 
of REIT II’s common stock, determined if REIT II’s prospectus is truthful or complete or passed on or endorsed the merits of this offering. Any representation to the contrary is unlawful. Securities offered by 
Moody Securities, LLC, Member FINRA/SIPC.

IMPORTANT RISK FACTOR DISCLOSURE
An investment in shares of common stock of REIT II involves significant risks, including the following:
n	REIT II has a limited operating history and there is no assurance that it will be able to successfully achieve its investment objectives. 
n	No public trading market exists for shares of REIT II and it is not required to effectuate a liquidity event by a certain date. As a result, it will be difficult for stockholders to sell their shares of REIT II common 

stock. 
n	There are restrictions and limitations on the ability of a stockholder to have all or a portion of its shares of REIT II common stock repurchased under REIT II’s share repurchase program, and if a stockholder 

is able to have its shares repurchased pursuant to the share repurchase program, it may be for a price less than the price the stockholder paid for the shares and the then-current net asset value (NAV) of 
the shares. 
n	The price of REIT II shares may be adjusted periodically to reflect changes in the estimated value of its assets, and therefore, future adjustments may result in an offering price lower than the price a

stockholder paid for its shares.
n	The amount of distributions REIT II may make is uncertain. Distributions may exceed its earnings, particularly during the period before it has acquired a substantial portfolio of real estate assets. REIT II has 

paid distributions from the proceeds of its public offering, and may continue to pay distributions from the proceeds of its offerings or another category of funding that constitutes return of capital.
n	REIT II’s public offering is considered to be a “blind pool” offering because you will not have the opportunity to evaluate its future investments prior to purchasing shares of REIT II common stock.
n	REIT II’s public offering is a “best efforts” offering. If REIT II is not able to raise a substantial amount of capital in the near term, its ability to achieve its investment objectives could be adversely affected.
n	There are limits on the ownership and transferability of REIT II’s shares. See “Description of Capital Stock—Restrictions on Ownership and Transfer” in the REIT II prospectus.
n	REIT II relies on its advisor and its affiliates for its day-to-day operations and the selection of its investments.
n	REIT II pays certain fees and expenses to its advisor and its affiliates. These fees were not negotiated at arm’s-length and therefore may be higher than fees payable to unaffiliated parties. 
n	REIT II’s advisor and other affiliates face conflicts of interest as a result of compensation arrangements, time constraints and competition for investments. 
n	If REIT II fails to maintain its qualification as a REIT and no relief provisions apply, its NAV per share and cash available for distribution to its stockholders could materially decrease.

BRANDS (FRANCHISORS)*
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1 SPRING HILL SUITES, SEATTLE, WA

2 HOMEWOOD SUITES, AUSTIN, TX

3 THE HAMPTON INN, AUSTIN, TX

4 HILTON GARDEN INN, AUSTIN, TX

5 MARRIOTT RESIDENCE INN, AUSTIN, TX

7 MARRIOTT RESIDENCE INN, GRAPEVINE, TX

6 TOWN PLACE SUITES, FORT WORTH, TX

8 HOMEWOOD SUITES, THE WOODLANDS, TX

9 HYATT PLACE, GERMANTOWN, TN

10 EMBASSY SUITES, NASHVILLE, TN

11 HYATT PLACE, NORTH CHARLESTON, SC

12 THE HAMPTON INN, FRAZER (PHILADELPHIA), PA

13 MARRIOTT COURTYARD, LYNDHURST (THE MEADOWLANDS), NJ

14 THE HAMPTON INN, HOUSTON, TX
INVESTOR SERVICES CONTACT INFORMATION

Mailing Address 
Moody National REIT II, Inc. 
PO Box 219280 
Kansas City, MO 64121-9280

888-457-2358
www.MoodyNationalREIT.com

Overnight Address 
Moody National REIT II, Inc. 
430 W 7th Street 
Kansas City, MO 64105
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